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Even where the product could be easily transported, small isolated New Zealand 
could suffer. It seemed to be at the end of the queue of affluent nations when 
accessing vaccines and new medicines. (There was an impressive response of the 
pharmaceutical industry to the pandemic.) Perhaps the logic was that, given New 
Zealand’s isolation and opposite season to most other affluent countries, it was not 
an international priority. 

Mention should also be made of the revolutionary impact on fiscal and monetary 
policy with the abandonment of the Austerianism – the policy of cutting back 
government spending and lowering public debt – which had dominated international 
policy after the Global Financial Crisis of 2008. As in the case of the immediate 
macroeconomic management, the approach was 'whatever it takes'. Instructively, in 
this case priority was defeating the virus, similar to the prioritisation which happens 
in warfare. (The macroeconomic consequences may not yet have unwound; similar 
to what happened following the Second World War.) 

Some of the measures introduced during the Covid pandemic may have accelerated 
structural changes already underway. This includes the shift to working at home and 
the resulting changes to CBDs and urban villages.  

 

Learnings 
• Pandemics are likely to continue. New Zealand’s past protection is less likely 

to be effective. At best it may give a little more time to react. 
• Low level pandemics, like the seasonal bout of influenza, will be handled in a 

routine way like minor earthquake shocks and business cycles. However, 
pandemics involving novel viruses, of which Covid-19 has been a prime 
example, will involve unexpected issues. Therefore, any preparation needs to 
maintain the capacity to deal with the novel. Part of this capacity will exist 
outside the government bureaucracy in the medical schools; a thorough 
understanding of the history of pandemics is necessary but so also is good 
overseas connections. 

• Key measures used to deal with a major pandemic will include border 
restrictions and lockdowns. They will be economically disruptive. 

• Additionally, there are likely to be supply chains disruptions. Given its distance 
and size, New Zealand may be unable to do much about offshore ones, 
although there may be measures to prepare for them, such as the provision of 
reserves and not being over-dependent on just-in-time supply.  
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