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Our living standards framework

The Living Standards Framework (LSF) represents the
Treasury’s perspective on what matters for New Zealanders’

wellbeing, now and into the future.

The LSF is a flexible framework that prompts our thinking about policy impacts across the different
dimensions of wellbeing, as well as the long-term and distributional issues and implications.

[t includes:

» the 12 Domains of current wellbeing outcomes;
» the four Capital stocks that support wellbeing now and into the future; and

o risk and resilience.

~tribution — across people, places and generations — matters across all three of these dimensions.
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““TheTreasury s Living Standards Framework  «

To help us achieve our vision of working towards higher living standards for New Zealanders, we developed
the Living Standards Framework. Our Living Standards Framework provides us with a shared understanding
of what helps achieve higher living standards to support intergenerational wellbeing.

Our work is focussed on promoting higher living standards and greater intergenerational weilbeing for New Zealanders.

These require the country’s Four Capitals — human, social, natural and financial/physical ~ to each be strong in their own right and to work well together.

] = . . . .
E The Four Capitals (natural, human, social, and financial and physical) The 12 Domains of
2 are the assets that generate wellbeing now and into the future current wellbeing
Looking after intergenerational wellbeing means maintaining, nourishing, and growing the capitals of the things that contribute 1o how
New Zealand peri iibeing
Civic engagement and
S\,m\ Natural Capital ﬁ{\ : : A e
All aspects of the natural environment The capabilities and capacities of people @ Cultural identity
that support life and human activity. to engaga in work, study, recreation,
Includes land, soil, water, plants and and social activities, Includes skills, P22 Envromment
animals, minerals and energy resources, knowledge, physical and mental health. @
g pests
£ — Q tosr
: - inancial an 5
ﬁw Social Capital é $Cb@ Physical Capital ‘3% @ coe o pahos
The norms, rules and institutions that Financial and human-made (produced) % Jabs and earnings
influence the way in which peaple live physical assats, usually closely associated
and work togather and experience a with supporting material living conditions. ?ﬂ Knowledge and sklls
sense of belonging. Includes trust, Includes factories, equipment, hauses, A% Timeuse
reciprocity, the rule of law, cultural roads, buildings, hospitals, financial -5
and community identity, traditions and securities. Safety securt
2 customs, common values and interests. m 2
] ﬁ& Social connections
b= oy TSR
é o x Subjective wellbeing .
D
>
g ® - ®
= prompts us to consider how resilient the Four Capitals are in the face of change, shocks, and unexpected events

0219

Why have we created the LSF?

The LSF is a tool that emphasises the diversity of outcomes meaningful for New Zealanders.

The LSF adds strength to the Treasury in our role as the government’s lead economic and finance adviser.
We consider that drawing on a range of data and evidence to understand the interdependencies and
trade-offs across the different dimensions of wellbeing is simply robust economics.

Economics provides powerful tools for thinking through a wide range of policy challenges and
opportunities to raise New Zealand’s living standards. The LSF complements rather than replaces the
other analytical frameworks that the Treasury uses; using the LSF itself requires a sophisticated
understanding of economics and empirical capabilities.

Put simply, the LSF supports us to provide more comprehensive economic policy advice to government.

To hear from our team about how the LSF strengthens the Treasury’s advice, see: Why we need the LSF
(/information-and-services/nz-economy/higher-living-standards/our-living-standards-framework/why-we-need-

living-standards-framework)..

To see how we’ve been using the LSF in our advice and sharing our experience, see: Sharing our
experience of using the LSF (/information-and-services/nz-economy/higher-living-standards/our-living-
standards-framework/sharing-our-experience-using-living-standards-framework)..

Read more about the Treasury’s approach to living standards here: The Treasury Approach to the Living
Standards Framework (/publications/tp/treasury-approach-living-standards-framework)..
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On gomg development of the LSF

We contmue to develop the framework to reflect the feedback we have heard and as we learn more about
what is heeded to make it more useful in our advice to officials and ministers.

The Treasury is planning to refresh the LSF in 2021, developing the framework to better reflect Maori and
Pasifika world views; what matters for child wellbeing; and the different ways in which culture contributes

to wellbeing. We plan to release discussion papers during 2020, and to work closely with Maori and
Pasifika communities to understand how broader perspectives might be reflected in the LSF.

We will also be aiming to include relevant indicators in the LSF Dashboard, a measurement tool used
within the Treasury to view and compare indicators of wellbeing. See: Measuring wellbeing: the Living
Standards Framework Dashboard (/information-and-services/nz-economy/higher-living-standards/measuring-
wellbeing-Isf-dashboard)..

ne Treasury has been developing the LSF since 2011. To find out more about the development of the
current version of the Living Standards Framework, and the OECD research on which the LSF is based, see:
History of the Living Standards Framework (/information-and-services/nz-economy/higher-living-
standards/history-Isf) .
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