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Big profits are 
still being 
made by 
flipping 
properties but 
commentators 
say the bright 
line test has 
had an impact 
on the 
prevalence of 
the practice. 

By Miriam Bell 

It's not illegal, 
but it is 
contentious -
and tales of 
the profits 
earned on 
flipped 
properties are 
guaranteed to 
outrage. 

But property 
industry 
commentators 
question how 
just how 
prevalent the 
practice really 
is. 
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Floating 1 year 2 year 5 year 

Resimac 5.00% 

Kiwi bank 5.55% 

Kiwibank - Offset 5.55% 

The Co-operative Bank - Owner 0cc 5.65% 

The Co-operative Bank - Standard 5.65% 

TSB Bank 5.65% 

Liberty 5.69% 

ICBC 5.70% 

Wairarapa Building Society 5. 70%

Heretaunga Building Society 5. 75%

ANZ 5.79% 
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NZ Property Investors Federation executive officer 
Andrew King agreed the likely reason for the decrease 
was the introduction of the bright line test - along with 
the Inland Revenue crackdown on property traders. 

"It was a common belief that you didn't have to pay 
tax if you bought and sold property. However, the 
bright line test has made it absolutely clear that you 
do." 

It should also be acknowledged that homeowners can 
buy, do up and sell their homes for a profit once a 
year without having to pay any tax, he said. 

"As only 7% of properties are on-sold within a year, 
with the majority likely to be sold by homeowners, this 
means that the bright line test is working well." 
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Landlords warned: IRD is watching 
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House Prices 

Auckland's fastest rising suburbs 

Every Auckland suburb now has an average asking 
price over $500,000 but the rate of growth in particular 
suburbs has been astronomical, new Trade Me 
Property data shows. 

Commercial 

Tenant magnetism: top 10 tips 

Attracting and retaining tenants is critical for success 
in commercial property investment, so we talked to a 
few industry veterans for advice on how to make a 
property appeal to tenants. 

Mortgages 

Market slowdown different this time 

Interest rate movements mean that this time round 
the post-LVR cooling of the property market is 
different, ANZ economists say. 
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