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were sold for
profit after being held for under three months, in the
five years up to the previous market peak in 2007.

It is also down on the 706 properties (0.6% of sales)
sold for profit after being held for less than three
months in 2015.

When the numbers are broken down by market, they
provide further evidence that the extent to which
flipping occurs is often exaggerated.

In Auckland 285 properties (1.0% of sales) changed
hands for profit twice in three months in 2016.

This is as compared to an average of 850 properties
(2.0% of sales) per year in the five years to the 2007
peak.

The story is similar, albeit on an even smaller scale,
in Hamilton and Tauranga.

Last year, just 31 properties were flipped in Hamilton
and only 15 in Tauranga, as compared to their
previous respective highs of 76 in 2005 and 52 in
2003.

Around the rest of the country, the practice of flipping
is even less common.

. CoreLogic senior research analyst Nick Goodall said

http://www.

that while there's been a fair amount of chat about
flipping lately, the statistics provide a much clearer
picture of reality.

“Yes, Auckland has been a red-hot market, as has
Hamilton, but elsewhere in New Zealand it's occurring
on a smaller scale.

“‘And in a historical context, things are much improved
in 2017.”

Goodall said the introduction of the bright line test,
which taxes profits made on the sale of any property
bought after 1 October 2015 and sold within two
years, could have led to the decline in flipping.

But he added the bright line test hasn’t stopped
everyone from flipping, which wasn't surprising given
the profits that can be made.
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NZ Property Investors Federation executive officer
Andrew King agreed the likely reason for the decrease
was the introduction of the bright line test — along with
the Inland Revenue crackdown on property traders.

"It was a common belief that you didn't have to pay
tax if you bought and sold property. However, the

bright line test has made it absolutely clear that you
do'"

It should also be acknowledged that homeowners can
buy, do up and sell their homes for a profit once a
year without having to pay any tax, he said.

“As only 7% of properties are on-sold within a year,
with the majority likely to be sold by homeowners, this
means that the bright line test is working well.”
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