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The Reserve Bank of New Zealand

of the mortgage deferral scheme,
allowing banks to continue offering
temporary mortgage deferrals to
their customers without the loans

Latest News treated as being In default,

Advisers share which The extension will take effect on 27

September, when the original six-
month mortgage holiday scheme is
to due expire. The scheme will now
run until 31 March 2021, Banks can
still offer deferrals to borrowers
after this date, but they will not have
the same concessionary regulatory
treatment.

banks been supportive
through the COVID-19
pandemic

Responses ranged from
“fantastic" to "appalling all

Dunedin house values
continue to plummet
It has been losing
momentum amid the However, RBNZ deputy governor
and general manager of financial
stability Geoff Bascand cautioned borrowers take their long-

term interests in consideration before taking up the scheme.

“Borrowers should be aware that interest will continue to
accrue on their loan during a deferral, potentially prolonging
the repayment period,” he said. “We recommend that
customers considering extending or applying for a deferral to
contact their banks to discuss the best solution for them.”

Bascand also urged banks to assess thelr customers’ circumstances before deciding

to offer an extension.

He added that if a lender saw there was "little reasonable prospect” that a borrower
will be able to begin repayments once the mortgage holiday ends, other options
should be considered, including hardship arrangements with the bank,
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“The Reserve Bank expects that lenders will consider borrowers’ best interests when Who is buying the most post-lockdown?

assessing whether to offer a new deferral, or to extend an existing one,” Bascand said. Statistics reveal which homebuyers have been
most active

“For many borrowers, resuming or continuing payments in some form will be the

most suitable approach, rather than taking up a deferral of their loan payments. A Markets "react positively” to Labour's

deferral should not be the default setting and it will be up to individual lenders to landslide win

decide whether to offer one to their customers.” Economiist says the result has removed any
uncertainty

The Real Estate Institute of New Zealand (REINZ) welcomed the extension, but said it

was also important that borrowers were not buried further into debt,
Free e-newsletter - get the latest news! &=

“ltis great to see New Zealanders being supported in order to help them stay in their
homes as they work through this difficult time,” said Bindi Norwell, chief executive at NZ Adviser TV
REINZ.

NHA w;aucf

“However, It's important that by extending the mortgage ‘holiday’ for individuals, that
It doesn't place people into even further debt down the track - as the interest accrued
doing the mortgage ‘holiday’ still needs to be pald back. It's imperative to geta
balanced approach between sensible lending, how highly leveraged an individual Is,
and at the same time maintaining a stable property market.”

LUXE LACKSON

ASB sald that they were already evaluating each customer’s economic situation
separately, but their priority remains keeping families in their homes.

“COVID-19 has affected everyone’s financial situation differently,” said Cralg Sims,
executive general manager of retail banking at ASB.

“This means we are taking a tailored approach, working with our customers
individually to identify the best available solutions to give them the breathing room
they may need to get back on their feet.”

Meanwhile, Derryn Mayne, owner of real estate firm Century 21 New Zealand, said
the extension was “positive news” for hoth homeowners and the real estate industry
given that several impactful events are set to happen in a few months,

“With the general election and applications closing on the wage subsidy scheme still
happening this spring, extending mortgage holidays until the end of the first quarter
next year is a no-brainer,” she said. "We need to first get over these two big humps,
and it will mean a brighter summer!”

Mayne added that the extension of mortgage holidays will help preserve the real
estate market and property values overall.

Related stories:

Extending mortgage holidays Is a “no-brainer”

Reserve Bank considering extending mortgage holidays
Realtor owner calls for mortgage holiday extension
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