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Covid 19 coronavirus: GDP results
confirm NZ officially in first recession for
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liam.dann@nzherald.co.nz  @liamdann

New Zealand is officially in its first recession for 11 years, a casualty of the Covid fallout
hammering economies around the world.

This country's gross domestic product (GDP) shrank by a record 12.2 per cent in the June
quarter as the Covid-19 lockdown and border closures stalled economic output.

It was the second successive quarter of negative growth - the technical measure of a

recession.
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More recently ANZ economists revised their pick - from a fall of 17.5 per ceEt togadadlipk dw T
per cent. |

lockdown.

At the time Treasury officials forecast a 23.5 per cent drop over the period.

"Measures to contain COVID-19 have led to historically large falls in GDP in mar?)E/Ep')AauftOFF 5

the world, with countries' results reflecting the nature and timing of their responses, and
the structure of their economies," StatsNZ said.

"New Zealand's result compares to falls of 7.0 per cent in Australia, 11.5 per cent in Canada,
7.9 per centin Japan, 20.4 per cent in the United Kingdom, and 9.1 per cent in the United
States.”

New Zealand's border closed to incoming international travellers on 19 March 2020 and
remained closed throughout the June 2020 quarter.

Some industries were more affected than others by the border closure and alert levels

restrictions in place during the June quarter.

"Industries like retail, accommodation and restaurants, and transport saw significant
declines in production because they were most directly affected by the international travel
ban and strict nationwide lockdown," said national accounts senior manager Paul Pascoe.

"Other industries, like food and beverage manufactuh’ng, were essential services and fell
much less."

Under the current GDP framework - formulated in 1987 - New Zealand's biggest fall was a
2.4 per cent decline in the March 1991 quarter.

StatsNZ says that under the previous framework, which dates back to 1955, the largest fall
was 4.4 per cent - in December 1977.

New Zealand's last recession ended in the June quarter of 2009.

On an annual basis GDP fell 2 per cent to the end of June 2020.

It was the first annual fall since 2010.

The speed and scale of COVID-19 response measures presented a number of measurement
challenges in the June 2020 quarter, StatsNZ said.

In compiling estimates ofGDP Stats NZ has used additional data and analysis to respond
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This additional work means that the impact of COVID-19 over the &ﬁ?@@@ﬁ‘h{@a@]ﬁﬁéﬁlﬁes'ﬂouma

From $1,50 per week* T's and C's appl
arcnitintad far ac arciiratelv ac nnccihle tn nradiica raliahle firet actimatac n P] PPy

https://www.nzherald .co.nz/business/news/article.cfm?c_id=3&objectid=12365667 203



17409200 " Covid 19 coronavirus: GDP results confirm NZ officially in fitst recession for 11 years - NZ Herald

‘i LU U RS TV WD WL UL Y D A TR L L A A e AL LTS W NI

"Today's results represent the first official estimate of overall economic activity jn.the Jun
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As always, we'd expect to refine and revise this initial view as morg complete data g5
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GDP estimates will be updated as more detailed but less timely informatio[n CANRiBe now ]

hand. This is in line with standard practice in New Zealand and intermationally. —
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